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INDEPENDENT AUDITOR’S REPORT

Board of Directors
Myrtle Avenue Brooklyn District Management Association, Inc.
Brooklyn, New York

Opinion

We have audited the accompanying financial statements of Myrtle Avenue Brooklyn District Management Association,
Inc. (a nonprofit organization), which comprise the statements of financial position as of June 30, 2023 and 2022, and
the related statements of activities and cash flows for the years then ended, and the related notes to the financial
statements. In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Myrtle Avenue Brooklyn District Management Association, Inc. as of June 30, 2023 and 2022, and
the changes in its net assets and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of Myrtle Avenue Brooklyn District
Management Association, Inc. and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Myrtle Avenue Brooklyn District Management Association,
Inc.'s ability to continue as a going concern within one year after the date that the financial statements are available to

be issued.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may invoive collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements, including omissions, are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements.



In performing an audit in accordance with generally accepted auditing standards, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Myrtle Avenue Brooklyn District Management Association, Inc.’s internal control. Accordingly, no such opinion is

expressed.

« Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Myrtle Avenue Brooklyn District Management Association, inc.'s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we identified
during the audit.

S AN AT 16 WP

ERNEST D. LOEWENWARTER & CO. LLP
Certified Public Accountants

Mineola, New York
November 24, 2023



EXHIBIT A

MYRTLE AVENUE BROOKLYN DISTRICT MANAGEMENT ASSOCIATION, INC.
STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2023 AND 2022

June 30, 2023 June 30,2022
ASSETS
CURRENT ASSETS:
Cash and Cash Equivalents $538,614 $356,478
Accounts Receivable 433,450 189,470
Prepaid Expenses 1,694 0
973,758 545,948
NON-CURRENT ASSETS:
Equipment-Street Furniture (Net of Accumulated
Depreciation of $111,989 and $110,301 in 2023
and 2022, respectively) 0 1,537
Rent Security Deposit Receivable 4,300 4,300
Total Non-Current Assets 4.300 5837
Total $978,058 $551,785
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts Payable and Accrued Expenses $48,676 $42,914
Deferred Revenue 287,500 0
336,176 42,914
NET ASSETS: - Note 2
Without Donor Restrictions 464,823 234,262
With Donor Restrictions 177,059 274,609
Total Net Assets 641,882 508,871
Total $978,058 $551,785

See Independent Auditors' Report.

The accompanying notes are an integral part of this statement.



EXHIBIT B

MYRTLE AVENUE BROOKLYN DISTRICT MANAGEMENT ASSOCIATION, INC.
STATEMENTS OF ACTIVITIES AND CHANGE IN NET ASSETS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023 AND 2022

June 30, 2023 June 30,2022

REVENUES:
Assessment Revenue $575,000 $575,000
MARP Legacy Fund Contribution $0 $274,609
Contributions 157,367 104,072
MARP Community Fund 0 100,000
Grants 591,700 220,695
Program Service Revenue 5,895 57,429
Interest Income 2,553 95
Total Revenues 1,332,515 1,331,900
EXPENSES:
Program Services: - Note 3

Sanitation and Maintenance 338,035 327,886

District Marketing 190,298 208,322

Streetscape Improvements 128,531 127,691

Community Initatives 373,253 250,392

Business Attraction & Assistance 56,623 54,137

Planning & Advocacy 24,133 23,073
Total Program Services 1,110,873 991,501
General and Administrative 88,631 80,534
Total Expenses 1,199,504 1,072,035
CHANGE IN NET ASSETS 133,011 259,865
NET ASSETS - Beginning of Year 508,871 249,006
NET ASSETS - End of Year $641,882 $508,871

See Independent Auditors' Report.

The accompanying notes are an integral part of this statement.



SJUBJUNODDY JlIqNd PBIHAD
d771 '0D g 1apemuamaon (g 1saulg

1uawe)e)s sy} Jo ued jeibajul ue ate sajou Bulkuedwoadse ayy

§e0'2L0'L 0S'661°1  1£9'88 €28'01L°1 €EL'YT €29'9S oferA VA 1EG'8CL 862°061 GEQ'8EE

BEV'E 889'L 0 889°L 0 0 0 889'L 0 0

GL gcl gzl 0 0 0 0 0 0 0

809'GE 82E'6¢ 0 82€'6E 0 0 0 82€'6E 0 0

avv'l G€'L 0 G/g') 0 0 0 GlE' 0 0

eLv'ey 8€6'82 0 8€6'82 0 0 0 0 8€6'8¢C 0

¥02'Sy ¥6.'82 66 $69'82 0 0 0 0 669'82 0

9%6 Sl 0 SLY'L 0 0 661 0 9.6 0

199 0 0 0 0 0 0 0 0 0

Gze'y Zsh'y 0 sy 0 41 a4 0 0 0 0
¥0z'zLL 0 v02'CLL 0 0 02'zhL 0 0 0

119'sT) 8.8'0¢ct 0 8/8'9ZL 0 0 8.8'92l 0 0 0

€90'Y GeL 0 sel 0 0 0 sel 0 0

69E'EE €£9°'L€ 0 £€9'LE 0 0 0 €e9'LE 0 0

0cr'L gee'L 0 'L 0 0 0 0 0 zeT'L

444 0 0 0 0 0 0 0 0 0

0.2'v02 620'80¢ 0 620'80C 0 0 0 0 0 620'802

j Z72] €08 eLY 0¢ 0 0 0 0e 0 0

14014 G09 S09 0 0 0 0 0 0 o

09% jeielh <91 0 0 0 0 0 0 0

2€¢€'L 9z1L'9 cer'y £€69'l 0 0 060°tL €09 0 0

G6.L'E G.0'C Lv8'L 8¢cc 0 0 0 0 872 0

29 62 9 72 4 S Sl el 14 [44

8€0'c 688'0 816G L2€'9 2Ll ey 60€'L 2oLl ove'l GEL'e

680'61 or8'6l 88y'L z5€'8l 14614 68L°L TlLl'e vLL'E ¢lS'e 0S51'9

6ES'Y 910'El 116 6€0'CL Geze 184 €17'2 £80'C eve'e €0'v

19L'y 122'S 26¢ ge8'y Lel 45 £66 9€8 L¥6 029'L

988'C Gze'e (AN €51'T 85 oyl 444 [9% (51574 €cL

6.t'L SS¥'L Ll vre'l 9¢ 18 9.2 £EC 292 67

002°'LS 009'LS z.8'c 8eL'Ly 062'L 960'c $08'6 952’8 882'6 66'GlL

£08°LL ogv'Le L1¥'8 686'CL 0 0 0 0 686'CL 0

§29'6 60E'L1L 6¥8 09v'0lL €82 6.9 6v71'C 608'L 9e0'z S0S'E

90L'6v¥ 756'€9Y 920'v9 826'66¢€ Zre'lLe 19v'Sr 6vE'LLL 192'G¢ 8GE'86 151'88

18528 Syy'98 1€6'L1 viS'vL §/6'c TLv'8 vl'0e 0.6'9 9ze'sl vZh'al

GZG'99¢ 60G°LL€ §60'2S vl¥'see 99¢€'.LlL 966°'9¢ 209'06 169'82 2e0'08 1222

1e30) |ejol €202 |edousn 569101868 RaeooApy @UB)SISSY SaAneIU| uonesynneeg Buieyep Juswisbeuepy
2202 puy weiBoid [pyo] 9 Bujuuey B uonoORINY Aunwwoy 9 edessjeensg uIsIg eoedg 211qnd
eanesedwon juswobeuep sseuisng

‘0€ SUN[ pPepus JeBA

O 1I19IHX3

€20z "0 INNT d3ANT AVIA TvISId IHL ¥O0d STVLOL JAILVHVANOD

HLIM €202 "0€ INNr d3AN3 ¥V3A TVOSId IHL &

S3SN3IdX3 TYNOILONNG JO SLNIJW3LVLS

"ONI'NOILVIDOOSSY LNIJWIOVNVIN LO1Y1SIa NATHOONUE ANNIAV FTLIAN

-yoday ,sionpny yuapuadapuj asg

sasuadx3 [ejo

anjuind }9a1g - uojesaideq
$934 Bul||i4 g xe L

siybr AeplioH

uopejielsul Uy adliand

S[EeUR)B [BUOOWOId
Buiwweibold / s)uang

Buisiuanpy

934 aA)BASIUIWPY

juswanosdwi JuoysIols

weiboid Ajojes poouioqyBioaN-1Y 1SN
sweibolid AYunwiwo)
9OUBUS)UIBYY SINJIUINS 193418
aumnoiloH g Bujuspien
Q0uBUBUIE| BZEld

[eAoWay el

uofieyues |eyuaswsa|ddng
juswdo|ana(] [BUOISSS)0Id
uopjeyodsuel] |20 % |9ABIY
sabieyy 99|1/8G Mueg
saoualuo) 9 sbunsspy
suonduasqng pue sanq

Aanljaqg pue sbeisod

alemyjog / wawdinbg sandwo)
Buissadold |j0ihed

s3||ddng ¢ asuadx3 82140
jouIaju] g Xe ‘suoyds|e ]
soueINSU|

n
asuadx3 sy
SJUE}INSUOD
5934 |BUOISS8)0Id

S}S07) pale|oy pue salefes [e1o ]
syyeuag pue saxe] (joJhed
safepp pue salees

-S)S02) paje|ay pue sauejes
*8§3SN3IdX3



EXHIBIT D

MYRTLE AVENUE BROOKLYN DISTRICT MANAGEMENT ASSOCIATION, INC.
STATEMENTS OF CASH FLOWS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023 AND 2022

June 30, 2023 June 30,2022

NET CASH FLOWS FROM OPERATING ACTIVITIES:
Increase (Decrease) in Net Assets $133,011 $259,865
Adjustments to Reconcile Change in Net Assets

to Net Cash Provided by Operating Acitivities:

Depreciation on Equipment 1,688 3,438
Changes in Assets and Liabilities:
Decrease (Increase) in Accounts Receivable (243,980) (21,584)
Decrease (Increase) in Prepaid Expenses (1,694) 0
Increase (Decrease) in Accounts Payable

and Accrued Expenses 5,762 8,623
Increase in Defered Revenue 287,500 (287,500)
Increase in Security Deposit Receivable 0 (200)

NET CASH PROVIDED (USED) BY
OPERATING ACTIVITIES 182,287 (37,358)

NET CASH FLOWS FROM INVESTING ACTIVITIES:

Equipment-Street Furniture Purchases (net of depreciation) (151) 0
NET INCREASE (DECREASE) IN CASH 182,136 (37,358)
CASH AND CASH EQUIVALENTS - Beginning of Period 356,478 393,836
CASH AND CASH EQUIVALENTS - End of Period $538,614 $356,478

SUPPLEMENTAL DISCLOSURES:

Interest Paid $-0- $-0-

Income Taxes Paid $-0- $-0-

See Independent Auditors' Report.
The accompanying notes are an integral part of this statement.



MYRTLE AVENUE BROOKLYN DISTRICT MANAGEMENT ASSOCIATION, INC.

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2023

ORGANIZATION:

The Myrtle Avenue Brooklyn District Management Association, Inc. (The “Corporation”) is a not-for-profit
organization incorporated under New York State law in 2005.

The Corporation was formed for the charitable and public purpose of promoting the general welfare of the
people in the Myrtle Avenue area of Brooklyn (the “District’), as described in the Myrtle Avenue Brooklyn

Business Improvement District Plan, improving neighborhood conditions within the District, improving the
environment of the District and supplementing municipal services within the District.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Accounting Policies

Assets, liabilities, revenue and expenses are recognized on the accrual basis.

Assessments, contributions and grants are recorded in the period to which such assessments, contributions
and grants are intended to apply.

Basis of Presentation

The Myrtle Avenue Brooklyn District Management Association, Inc. has presented, as required, the financial
statements, in accordance with Statement of Financial Accounting Standards (SFAS) No. 117, “Financial
Statements of Not-for-Profit Organizations.” Under SFAS No. 117, the Corporation is required to report
information regarding its financial position and activities according to two classes of net assets: without donor
restrictions and with donor restrictions. These classes are defined as follows:

Without Donor Restrictions — Net assets that are not subject to donor-imposed stipulations and that
may be expendable for any purpose in performing the primary objectives of the Corporation.

With Donor Restrictions — Net assets that are subject to donor-imposed stipulations that may or will
be met either by actions of The Corporation and/or the passage of time.

For the year ending June 30, 2023, the Myrtle Avenue Brooklyn District Management Association, Inc. has
received a contribution from the Myrtle Avenue Commercial Revitalization and Development Project LDC in
the amount of $274.609 to be used for certain community programs. As of June 30, 2023, $177,059 of this
contribution remains restricted.

Liguidity Management

The Organization's financial assets available within one year of the balance sheet date for general
expenditures is $637,582. The Organization’s financial assets are maintained in cash and money market
accounts. The Organization’s cash balances are sufficient to meet its short-term cash requirements.

Included in Cash and Cash Equivalents at June 30, 2023, is $287,500 representing NYC’s assessment
payment for the period July 1, 2023 to December 31, 2023, received on June 28, 2023.



MYRTLE AVENUE BROOKLYN DISTRICT MANAGEMENT ASSOCIATION, INC.

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2023

SERVICES AND PROGRAMS:

The Corporation provides supplementary services to the commercial district between Flatbush Avenue
Extension and Classon Avenue from assessments paid by commercial property owners in the district and
collected by the City of New York. The current annual assessment is $575,000. The Corporation's services
and programs consist of the following:

a)

b)

c)

d)

f)

Public Space Management:

The Public Space Management Program provides supplementary sanitation services, sidewalk
sweeping, emptying of corner garbage bins, graffiti removal, streetlamp and street furniture cleaning
and painting, and snow removal at bus shelters and crosswalks.

District Marketing:

The District Marketing Program promotes the commercial corridor in order to increase business
activity for all retailers within the district. The program includes branding of the shopping district,
production of printed promotional materials, attracting new businesses to the district, maintenance of
a website and production of daily content, coordinating various social media accounts and email
newsletters, media relations, cultural tourism, public art programs, advertising, and the production of
special events and programming.

Business Attraction & Assistance:

The Business Attraction & Assistance program provides technical assistance and grant making
initiatives to the merchant community within the district, with a focus on both business retention and
business attraction to maintain a healthy storefront vacancy rate, equip small businesses for success,
and collaborate with City agencies and external partners to create a business friendly environment
along Myrtle Avenue.

Streetscape & Beautification:

The Streetscape Beautification Program promotes physical and aesthetic improvements to public
spaces and the built environment, including the planting and maintenance of street trees and
ornamentals, the design, installation, and maintenance of street furniture elements, the creation and
maintenance of new public spaces, and providing design assistance and financial incentives to
retailers to improve their storefronts and signage.

Planning & Advocacy:

The Planning & Advocacy Program includes conducting economic development, public policy, land
use, historic preservation, transportation, real estate, and physical planning studies aimed at making
future strategic investment and capital improvement decisions for the district.

Community Initiatives:
The Community Initiatives Program supports strategic partnerships with community groups, and
provides employment and mentoring for local youth, and food access programming.



MYRTLE AVENUE BROOKLYN DISTRICT MANAGEMENT ASSOCIATION, INC.

NOTES TO FINANCIAL STATEMENTS

JUNE 30,2023

TAXES:

The Corporation is recognized as a tax-exempt organization under Section 501(c)(3) of the Internal Revenue
Code and, as such, is not subject to income taxes on net income from exempt purposes. Tax filings for the
years ended June 30, 2020 and thereafter are still “in statute”, and subject to IRS audit.

COMMITMENTS:

In July 2021 the Corporation renewed its lease for office space at 472 Myrtle Avenue, Brooklyn, N.Y. The
lease was for two years ending on August 31, 2023. The Corporation is currently negotiating a renewal with
the landlord and lease payments are on a month to month basis at $4,300 per month.

CONTRACTS:

Myrtle Avenue Brooklyn District Management Association, Inc. had entered into a two year agreement to
perform certain community activities for $100,000 per year, commencing July 1, 2020. The community
programs to be provided include Fort Green & Farragut Fresh Pantry, Age-Friendly Myrtle Avenue and the
Young entrepreneur Mentorship Program and others. For the year ended June 30, 2023 management has
opted to continue these programs and has supported them as follows, Fort Green & Farragut Fresh Pantry
$79,000; Age-Friendly Myrtle Avenue $34,000, and Youth Initiatives $14,000.

The Corporation received a $274,609 contribution from Myrtle Avenue Commercial Revitalization and
Development Project LDC (LDC), in June 2022. This contribution is intended to fund specific community
programs at a level consistent with the aforementioned contract, ($100,000 per annum), which ended June
30, 2022. The funds represented the final liquidation of LDC in June 2022.

SUBSEQUENT EVENTS:

The Corporation has evaluated subsequent events through November 23, 2023, the date which the financial
statements were issued. During the period. The Corporation did not have any material subsequent events.



